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RESULTS 

AT A GLANCE 

FISCAL 

6/30/56 

YEAR* 

6/25/55 

SALES . . . 

% Increase 

$421,327,312 

17.49% 

$358,608,795 

14.67% 

NET EARNINGS, before Special Credit . 

$ 9,138,601 

$ 6,820,015 

Per Common Share 

$1.47 

$1.10 

Add Special Credit — Income of non- 

1,287,074 

— 

recurring nature 



NET EARNINGS, including Special Credit 

$ 10,425,675 

$ 6,820,015 

Per Common Share 

$1.68 

$1.10 

DIVIDENDS PAID. 

$ 4,404,948 

$ 3,529,296 

Per Winn-Dixie Common Share 



(Present annual rate 84c) 

$ .72 

$ .60 

STOCKHOLDERS' EQUITY. 



Common 

$ 38,606,228 

$ 31,367,732 




NET WORKING CAPITAL. 

$ 38,788,751 

$ 24,398,502 

Ratio Current Assets to Current Debt 

$3.53 

$2.80 

UNITS IN OPERATION. 



Retail Stores 

412 

370** 

Wholesale Units 

10 

10 


*Note: The above figures and all other comparative figures contained in this report in¬ 
clude the results of operations of Edens Food Stores and Dixie-Home Stores for the 
current as well as prior years. All per share computations are based upon shares 
outstanding at end of each year after aiving retroactive effect to the 1,625,000 
common shares issued in connection with the mergers of Edens and Dixie-Home into 
Winn-Dixie Stores, Inc. (formerly Winn & Lovett Grocery Company). 

**Winn & Lovett 222, Edens 33, Dixie-Home 115. 
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OUR 

BEST 

YEAR 


Report to Stockholders... 


■ Our sales and earnings again reached new 
highs for the fiscal year (53 weeks) ended June 30, 1956 . . . 
Sales $421,327,312 . . . Total Net Earnings $10,425,675. Operat¬ 
ing and financial statements show results for the current fiscal 
year with comparative figures for preceding years. All of the 
statements and comparative statistics presented reflect the com¬ 
bined results of operations of Winn-Dixie Stores, Inc. (formerly 
Winn & Lovett Grocery Company) with operations of Edens Food 
Stores, Inc. and Dixie-Home Stores for the current as well as pre¬ 
ceding years. The Edens and Dixie-Home Stores were merged 
into Winn & Lovett on June 27, 1955 and November 14, 1955, 
respectively, whereupon the name of the Company was changed 
to Winn-Dixie Stores, Inc. 

EARNINGS 

Including a Special Credit of $1,287,074, Net Earnings for 
the current fiscal year (53 weeks) ended June 30, 1956 totalled 
$10,425,675, or $1.68 per Common Share. The Special Credit 
represented profit of a non-recurring nature arising from invol¬ 
untary conversion of property destroyed by fire. Net Earnings, 
before adding the Special Credit, were $9,138,601 ($1.47 per 
share) as compared with $6,820,015 ($1.10 per share) for the 
previous fiscal year, an increase of $2,318,586 or 34%. 

Earnings before Federal Income Taxes and before the 
Special Credit amounted to $17,618,601, or $2.84 per Common 
Share, as compared with $13,936,429, or $2.25 per Common 
Share for the previous fiscal year. 

The above earnings figures for both years include earnings 
of the Edens and Dixie-Home Stores. All per Common Share com¬ 
putations are based upon shares outstanding at the end of each 
year after giving effect to the 1,625,000 shares of additional 
common stock issued in connection with the mergers of Edens 
and Dixie-Home into the Company. 

Net Earnings have been realized by your Company in every 
year since its incorporation in 1928. 

DIVIDENDS 

Dividends of $4,104,948, or 72c per share, were paid 
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monthly at the rate of 6c per share by Winn-Dixie Stores, Inc. 
(formerly Winn & Lovett Grocery Company) to its Common stock¬ 
holders during the fiscal year ended June 30, 1956. This com¬ 
pares with 60c (5c per month) per Common Share paid during 
the previous fiscal year. 

$300,000 in dividends was paid by Dixie-Home Stores to 
their stockholders between June 25, 1955 and November 14, 
1955, the date of their merger into the Company. 

The current rate of dividend is 7c per month (84c per year), 
the rate having been increased from 6c to 7c per share effective 
with the regular monthly dividend paid on July 31, 1956. The 
Company has made consecutive annual dividend payments on 
its Common Stock for the past 23 years. The amount of annual 
dividend has been consistently increased from year to year for 
the past 11 years. 

SALES 

Sales for the current fiscal year (53 weeks) ended June 30, 
1956 amounted to $421,327,312 as compared with sales (includ¬ 
ing Edens and Dixie-Home stores prior to merger) for the previous 
fiscal year ended June 25, 1955 of $358,608,795, an increase of 
$62,718,517, or 17.49%. Excluding the Edens and Dixie-Home 
stores, sales for the previous fiscal year ended June 25, 1955 
amounted to $260,813,772. 

UNITS IN OPERATION 

During the past year your Company has added to its stores 
both through the Edens and Dixie-Home mergers heretofore re¬ 
ferred to as well as by outright cash acquisitions. At the close of 
the previous fiscal year on June 25, 1955, the Company had in 
operation 222 retail stores. At that date the Edens and Dixie- 
Home chains operated 148 retail stores, principally in South 
Carolina. On August 29, 1955 the Company made a cash acqui¬ 
sition of 16 additional stores operating in South Carolina. On 
May 29, 1956 a cash purchase was made of 8 retail stores lo- 
located in Columbus, Georgia. On June 25, 1956 the Company 
added to its list with the acquisition for cash of the 24 super- 
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SALES 

Fiscal Year 6/30/56 
Fiscal Year 6/25/55 
Fiscal Year 6/26/54 
Fiscal Year 6/27/53 
Fiscal Year 6/28/52 


$421,327,312 

358,608,795 

312,728,781 

278,363,084 

246,429,858 


NET EARNINGS 
PER COMMON SHARE 


Fiscal Year 6/30/56 $1.47 

($1.68 including non-recurring income) 
Fiscal Year 6/25/55 1.10 

Fiscal Year 6/26/54 .88 

Fiscal Year 6/27/53 .77 

Fiscal Year 6/28/52 .70 


market chain of the Ketner-Milner Stores operating in Salisbury 
and Raleigh areas of North Carolina. These mergers and acquisi¬ 
tions added a total of 196 retail stores and pursuant to the 
Company's regular development program 35 new retail super¬ 
markets were opened and 41 obsolete stores were closed during 
the year. At June 30, 1956 the Company thereby had in opera¬ 
tion 412 retail and 10 cash and carry wholesale units. 

Subsequent to June 30, 1956, cash acquisition was made 
of the assets and business of H. G. Hill Stores, Inc. comprising 42 
retail stores operating in New Orleans, Baton Rouge and ad¬ 
joining trade areas in Louisiana and in Hattiesburg, Gulfport 
and Biloxi, Mississippi. With the addition of these new trade 
areas, the Company's present operations comprise retail food 
chains in the states of Florida, Georgia, Alabama, Mississippi, 
Louisiana, South Carolina, North Carolina, Kentucky and Indiana. 

The Company's stores are serviced from divisional distribu¬ 
tion centers located in Jacksonville, Miami and Tampa, Florida; 
Montgomery, Alabama; New Orleans, Louisiana; Greenville, 
South Carolina; Raleigh and Salisbury, North Carolina; and 
Louisville, Kentucky. In April 1956 larger and more modern 
warehousing and distribution facilities were completed for the 
Company's occupancy in Louisville, Kentucky and the old ware¬ 
house properties were sold. Construction plans are now 
under way for a new distribution center in Raleigh, North Caro¬ 
lina with adequate facilities to permit consolidation of the Salis¬ 
bury and Raleigh warehousing operations. It is also contemplated 
that construction of a new distribution center in the New Orleans 
area will be started at an early date. 

The Company operates modern baking plants in Jackson¬ 
ville and Miami, Florida, and an older plant in Columbia, South 
Carolina, from which bread and rolls are distributed under the 
trade name "Dixie Darling." A new modern bakery is being 
added to the Greenville distribution center. In addition to these 
baking facilities your Company also operates two additional 
manufacturing and processing plants, one in Brundidge, Ala¬ 
bama, for the manufacture of mayonnaise, salad dressing and 
peanut butter under the trade name, "Dixie Darling" and the 
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EARNINGS BEFORE FEDERAL 
INCOME TAXES 
% TO SALES 


Fiscal Year 6/30/56 4.18% 

Fiscal Year 6 / 25/55 3.89% 

Fiscal Year 6/26/54 3.62% 

Fiscal Year 6/27/53 3.65% 

Fiscal Year 6/28^52 3.68% 


NET EARNINGS 
AFTER TAXES 
% TO SALES 


Fiscal Year 6/30/56 2.17% 

Fiscal Year 6/25/55 1.90% 

Fiscal Year 6/26/54 1.65% 

Fiscal Year 6/27/53 1.57% 

Fiscal Year 6/28/52 1.62% 


other in New York for the processing of coffee, tea, spices and 
other items under the trade name "Astor." On April 30, 1955, 
the Company acquired 80% of the capital stock of Carr-Con- 
solidated Biscuit Company, manufacturers and distributors of 
"Crackin' Good" crackers, fig bars and cookies. The Chicago 
plant of Carr-Consolidated was destroyed by fire on the night 
of September 1, 1955 and its products are now being manufac¬ 
tured for the Company by other bakers. Carr-Consolidated was 
fully covered by fire, liability and business interruption insur¬ 
ance. As of April 28, 1956 the common stock representing the 
20% minority interest in Carr-Consolidated was acquired by 
your Company. 

FINANCIAL POSITION 

Current assets at June 25, 1955 were $54,109,385 and 
current liabilities amounted to $15,320,634, resulting in a ratio 
of $3.53 to $1.00. 

Inventories at June 30, 1956 amounted to $31,194,564, 
which amount represented the equivalent of approximately 26 
days sales based upon current sales volume. 

During the current fiscal year additional long-term financ¬ 
ing was arranged. Sinking Fund Debenture Bonds in the amount 
of $10,000,000 were issued as of March 1, 1956. These bonds 
are due April 1, 1976 and bear interest at the rate of 3 3 A% per 
annum. Annual sinking fund payments of $400,000 are required. 
A portion of the proceeds of these bonds was used to purchase 
the assets and businesses of Ketner-Milner Stores, Inc. and H. G. 
Hill Stores, Inc. The balance will be used for modernization of 
stores now in operation, enlarged distribution and manufac¬ 
turing facilities and future expansion. 

At June 30, 1956 the Company's capitalization consisted of 
$8,800,000 Sinking Fund Debentures, 3!4% Series issued April 
1, 1954 and due in 1974, $10,000,000 Sinking Fund Deben¬ 
tures, 3%% Series, issued during the current fiscal year and due 
in 1976, and 6,207,402 shares of Common Stock of $1.00 par 
value per share. 

Consolidated net working capital at June 30, 1956, 
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DIVIDENDS 





PER COMMON SHARE 





(Winn-Dixie only) 



NET WORKING CAPITAL 

Fiscal Year 6/30/56 

$ .72 

June 

30, 1956 

$38,788,751 

Fiscal Year 6/25/55 

.60 

June 

25, 1955 

24,398,502 

Fiscal Year 6/26/54 

.44 

June 

26, 1954 

23,375,459 

Fiscal Year 6/27/53 

.40 

June 

27, 1953 

16,010,621 

Fiscal Year 6/28/52 

.33 

June 

28, 1952 

15,431,752 


amounted to $38,788,751 as compared wiih $24,398,502 at June 
25, 1955. The following analysis summarizes the changes in net 
working capital during the year: 


Net Working Capital at June 25, 1955: 

Winn & Lovett Grocery Company 
Edens Food Stores, Inc. 

Dixie-Home Stores 

Combined Working Capital at June 25, 1955 

Add: 

Net Increase in Equity Capital 
Increase in Sinking Fund Debentures: 

3%% Series due 1976 issued as of 3/1/56 $10,000,000 

Less Sinking Fund payments made or pro¬ 
vided for 800,000 

Decrease in Investments and sundry assets 
Less: 

Increase in Plant and Equipment 

(depreciated value) 2,228,052 

Increase in Leaseholds and Deferred Expenses 1,200,845 

Net Additions 

Net Working Capital at June 30, 1956 


$18,527,683 

526,126 

5,344,693 

24,398,502 


7,238,496 


9,200,000 

1,380,650 

17,819,146 


3,428,897 

14,390,249 

$38,788,751 


The following summary sets forth the changes in Stock¬ 
holders Equity Capital which resulted in a net increase of 
$7,238,496 during the current year: 


Stockholders Equity at June 25, 1955: 

Winn & Lovett Grocery Company 
Edens Food Stores, Inc. 

Dixie-Home Stores 

Combined Equity at June 25, 1955 

Add: 

Combined Net earnings for year ended 
June 30, 1956: 

Net Earnings before Special Credit 
Special Credit-Income of Non-recurring nature 


$22,453,014 

1,248,666 

7,666,052 

31,367,732 


9,138,601 

1,287,074 

10,425,675 
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EARNINGS RETAINED IN 

BUSINESS STOCKHOLDERS' EQUITY 


June 30, 1956 

$27,462,826 

June 30, 1956 

$38,606,228 

June 25, 1955 

21,442,960 

June 25, 1955 

31,367,732 

June 26, 1954 

18,652,240 

June 26, 1954 

26,842,056 

June 27, 1953 

15,950,683 

June 27, 1953 

22,970,920 

June 28, 1952 

14,044,993 

June 28, 1952 

20,515,434 







Net Proceeds from sole of 6,638 shares of 
Common Stock pursuant to Employee Stock 
Purchase Plan 

Excess of value of underlying assets over ac¬ 
quisition cost of capital stock of subsidiary 
company 


Less: 

Dividends Paid $4,404,948 

Expenses in connection with mergers and busi¬ 
ness combinations, etc. 24,933 

Net Additions 

Stockholders Equity at June 30, 1956 


146,300 

1,096,402 
11,668^377 


4,429,881 

7,238,496 

$38,606,228 


EMPLOYEE BENEFIT PROGRAMS 

Under the Employee Stock Purchase Plan adopted in 1952, 
as amended, 24,236 shares of the Company's Common stock 
remained available for sale to eligible employees upon authori¬ 
zation of the Board of Directors. Of this 24,236 shares, 6,638 
shares were sold during the current fiscal year and the remain¬ 
ing 17,598 shares were sold in July, 1956. The Plan provides 
that each employee with one year or more of continuous service 
may purchase a maximum of 1,500 shares at 95% of the New 
York Stock Exchange closing price on the last trading date of the 
month preceding the date of purchase. 1,354 employees have 
now purchased a total of 190,000 shares under the Plan since 
its adoption. 

Annual contributions have been continued to the Company's 
Profit Sharing Retirement Plan for employees which was adopted 
in 1946. Contributions by the Company and its subsidiaries to 
the Plan are controlled by profits above a fixed level of earnings 
upon capital invested in the business. Annual contributions are 
also limited to 15% of the annual compensation paid to em¬ 
ployee-participants. At the time of their merger into ihe Company 
Dixie-Home Stores had in effect a similar type of profit sharing 
plan and their separate plan was continued from the merger 
date through June 30, 1956. Effective July 1, 1956, the two 
plans were consolidated in order to simplify future administra¬ 
tion thereof. 

Employees and their families are also provided with a 
comprehensive group insurance program, including life, acci¬ 
dental death, sickness, hospitalization and surgical benefits. 
Plans were completed whereby the benefits in all phases of the 
group insurance program were increased effective July 1, 1956. 
The additional cost will be partly borne by employees through 
increased payroll deductions and in part by the Company. At 
June 30, 1956, 6,733 employees were eligible for benefits under 
the group insurance plan. 
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Company sponsored scholarship funds are available to 
children of employees where financial assistance for their higher 
education is required as well as to deserving youngsters who 
are employed on a part-time basis by the Company. 

These employee benefit programs have played an im¬ 
portant part in enabling the Company to build and maintain 
good employer-employee relations. Our employees are very 
enthusiastic over the security and protection afforded them and 
their families under the various programs. The Company con¬ 
tinues to deal direct with its employees on a mutually satisfactory 
basis. 

PROSPECTS FOR THE ENSUING YEAR 

The recently acquired Ketner-Milner and H. G. Hill stores 
added approximately $45,000,000 in annual sales volume. Ex¬ 
tensive plans are being made to modernize and expand opera¬ 
tions in these new trade areas. Our sales for the current year 
should exceed $500 million. 

It is anticipated that stores at 43 new locations in various 
stages of development will be opened within the next year. We 
plan to continue our program of closing obsolete stores and 
adding new stores and new territory as rapidly as desirable lo¬ 
cations become available and every effort will be made to keep 
pace with new developments in providing our customers with 
the most efficient type of food facilities. 

Sales for the current eight weeks ended August 25, 1956, 
amounted to $69,657,021. This compares with sales of $57,- 
283,049 for the eight weeks period ended August 20, 1955, and 
represents an increase of 21.6%. We believe that the Company's 
operations will continue to progress and produce satisfactory 
results in sales and earnings during the new year. 

The results of the operations for the year as contained in 
this report requires the cooperation, ingenuity and teamwork of 
many people. To our fellow members of the Winn-Dixie organi¬ 
zation and our stockholders we want to express our sincere 
appreciation. 



President 
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WINN-DIXIE STORES, INC. AND 


Consolidated Balance Sheet 
June 30, 1956 

(with comparative figures as of June 25, 1955*) 

ASSETS 


(quoted 
and 


Current assets: 

Cash 

U. S. Treasury securities, at cost plus accrued interest 
market $5,975,742) 

Receivables, less allowance for doubtful items ($77,909 
$38,709, respectively) 

Inventories of merchandise, stated substantially at the lower of 
cost (first-in, first-out) or replacement market 
Prepaid expenses (insurance, trading stamps, licenses, rent, etc.) 
Total current assets 
Investments and other assets: 

Real estate and equipment: 

Idle plant, at estimated realizable value (less than cost) 
Other (principally land), at cost less accumulated allowances 
for depreciation ($12,284 and $4,178, respectively) 


Cash surrender value of life insurance policies (face amounts 
$1,035,000 and $1,655,000, respectively) 

Utility and other deposits 
Other 

Plant and equipment, at cost less depreciation and amortization 
allowances: 

Land and land improvements 
Buildings 

Furniture, fixtures, machinery and equipment 
Transportation equipment 
Improvements to leased premises 

Less accumulated allowances for depreciation and amortization 
Deferred charges: 

Leaseholds, at cost less accumulated amortization ($360,480 and 
$331,761, respectively) 

Unamortized debenture discount and expense 


June 30, 1956 

June 25, 1955 

$ 14,645,860 

13,155,698 

5,950,061 

- 

928,766 

541,154 

31,194,564 

1,390,134 

23,722,121 

509,771 

54,109,385 

37,928,744 

125,000 

— 

170,637 

71,821 

295,637 

71,821 

2) 

ity 200,000 

1,723,424 

174,493 

104,951 

45,320 

231,260 

81,013 

93,533 

820,401 

2,201,051 

119,126 

528,764 

16,572,996 

3,945,571 

7,120,814 

106,612 

572,340 

13,231,095 

3,618,021 

6,381,711 

28,287,271 

12,358,790 

23,909,779 

10,209,350 

15,928,481 

13,700,429 

1,359,994 
305,601 

146,998 

120,752 

1,665,595 

267,750 

$ 72,523,862 

54,097,974 


See accompanying notes (1 to 7, inclusive) to consolidated financial statements. 

•The comparative figures as of June 25, 1955 include the assets, liabilities and stockholders' 
equities on a pro forma basis of predecessor companies (see note 1 to consolidated financial 
statements), the businesses of which were combined with that of Winn-Dixie Stores, Inc. during 
the year (53 weeks) ended June 30, 1956. 
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WHOLLY-OWNED SUBSIDIARIES 


A 



\ 


Consolidated Balance Sheet 
June 30, 1956 

(with comparative figures as of June 25, 1955*) 


LIABILITIES 


June 30, 1956 June 25, 1955 


Current liabilities: 

Notes payable $ — 1,355,255 

Sinking fund payment due currently 400,000 — 

Accounts payable 6,588,278 5,007,516 

Accrued liabilities: 

Salaries, wages and bonuses 521,254 284,791 

Provision for contributions to employees' retirement trusts (note 3) 865,537 513,268 

Taxes (other than Federal income taxes), rent, insurance, 

interest, etc. 1,859,584 1,357,606 

3,246,375 2,155 ,665 

Provision for Federal income taxes, less advance payments 5,085,981 5,011,806 

Total current liabilities 15,320,634 13,530,242 

Sinking Fund Debentures: 

3 1 4% series, due 1974 (payable $400,000 annually 1958 to 1973, 

inclusive, with a final maturity of $2,400,000) 8,800,000 9,200,000 

334% series, due 1976 (payable $400,000 annuollv 1957 to 1975, 
inclusive, with a final maturity of $2,400,000), less sinking 
fund payment due currently ($400,000) 9,600,000 

18,400,000 9,200,000 


Deferred Federal income taxes (note 4) 197,000 


Stockholders' equity: 

Common stock of $1 par value per share (notes 1 and 5): 

Authorized, 7,500,000 shares 

Outstanding, 6,207,402 and 6,200,764 shares, respectively 6,207,402 

Capital in excess of par value of capital stock 4,936,000 

Earnings retained and invested in the business (exclusive of 
amounts capitalized) — (note 6) 27,462,826 

38,606,228 


6,200,764 

3,724,008 

21,442,960 

31,367,732 


Commitments and contingencies (note 7). 


$72,523,862 54,097,974 
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CONSOLIDATED EARNINGS 


Statement of Consolidated Earnings (Note 1) 
Year ended June 30, 1956 (53 weeks) 

(with comparative figures for the year ended June 25, 1955*) 


YEAR ENDED 


Net sales 

Cost of sales and operating expenses, exclusive of taxes, mainten¬ 
ance, repairs and allowances for depreciation and amortization 


Less: 


Taxes (other than Federal income taxes) 

Maintenance and repairs 

Allowances for depreciation and amortization of plant, equip¬ 
ment and leaseholds 


Cash discounts, interest and sundry earnings (note 7b) 


Income deductions: 

Interest on long-term debt (including amortization of debt 
expenses) 

Other interest 

Minority interest in operating income of subsidiary company 
(note 2) 

Earnings before Federal income taxes and special credit 
Provision for Federal income taxes (including deferred taxes, 
$153,000 and $44,000, respectively—note 4) 

Earnings before special credit 

Special credit (profit arisina from involuntary conversion of property 
by fire), after deducting portion thereof ($321,768) 

UD2 


destroyed by fire), after deducting portion thereof 
applicable to minority interest in subsidiary company (note 2) 


Net earnings and special credit 


See accompanying notes (1 to 7, inclusive) to consolidated financial statements. 


June 30, 1956 
(53 weeks) 

June 25, 1955 
(52 weeks) 

$421,327,312 

358,608,795 

401,036,766 

20,290,546 

342,971,760 

15,637,035 

2,019,107 

2,818,205 

1,587,543 

2,224,625 

3,520,364 

8,357,676 

11,932,870 

6,283,045 

3,000,650 

6,812,818 

8,824,217 

5,470,514 

18,215,915 

14,294,731 

433,954 

61,132 

336,280 

22,022 

102,228 

_ 

597,314 

17,618,601 

358,302 

13,936,429 

8,480,000 

9,138,601 

7,116,414 
6,820,015 

1,287,074 


$ 10,425,675 

6,820,015 

statements. 



/ 


*The comparative figures for the year ended June 25, 1955 include the operating results on a pro 
forma basis of predecessor companies (see note 1 to consolidated financial statements), the 
businesses of which were combined with that of Winn-Dixie Stores, Inc. during the year (53 
weeks) ended June 30, 1956. 
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CONSOLIDATED EARNINGS RETAINED 


r 

L. 


Statement of Consolidated Earnings Retained 
and Invested in the Business (Note 1) 

Year ended June 30, 1956 (53 weeks) 

(with comparative figures for the year ended June 25, 1955*) 


YEAR ENDED 


June 30, 1956 June 25, 1955 
(53 weeks) (52 weeks) 


Balance at beginning of year on a pro forma basis: 

Winn-Dixie Stores, Inc 

Edens Food Stores, Inc. 

Dixie-Home Stores 

$14,813,825 

741,985 

5,887,150 

12,389,784 

714,173 

5,548,284 


21,442,960 

18,652,241 

Net earnings and special credit for the year 

10,425,675 

6,820,015 


31,868,635 

25,472,256 

Deduct: 



Cash dividends paid on common stock (see note below): 

Winn-Dixie Stores, Inc. ($.72 and $.60 per share, respectively) 
Edens Food Stores, Inc. ($.60 per share) 

Dixie-Home Stores ($.20 and $.50 per share, respectively) 

4,104,948 

300,000 

2,704,296 

75,000 

750,000 


4,404,948 

3,529,296 

Amount transferred to common stock account in connection with 2 
for 1 common stock split by Dixie-Home Stores 

Other deduction (note 2) 

861 

500,000 

Total deductions 

4,405,809 

4,029,296 

Balance at end of year (on a pro forma basis at June 25, 1955) 

$27,462,826 

21,442,960 


Note: 

Per share amounts of cash dividends paid on common stock have been adjusted, where appro¬ 
priate, to give retroactive effect to the common stock split by Winn-Dixie Stores, Inc. in 
August 1954, and to the conversion during the current year of the common stock of Edens 
Food Stores, Inc. and Dixie-Home Stores into common stock of Winn-Dixie Stores, Inc. 

See accompanying notes (1 to 7, inclusive) to consolidated financial statements. 

‘The comparative figures for the year ended June 25, 1955 include the figures on a pro forma 
basis of predecessor companies (see note 1 to consolidated financial statements), the businesses 
of which were combined with that of Winn-Dixie Stores, Inc. during the year (53 weeks) ended 
June 30, 1956. 
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CONSOLIDATED CAPITAL PAID-IN 


Statement of Consolidated Capital in Excess of Par 
Value of Capital Stock (Note 1) 

Year ended June 30, 1956 (53 weeks) 

(with comparative figures for the year ended June 25, 1955*) 


Balance at beginning of year: 
Winn-Dixie Stores, Inc. 
Edens Food Stores, Inc. 
Dixie-Home Stores 


YEAR ENDED 


June 30, 1956 June 25, 1955 
(53 weeks) (52 weeks) 


$ 3,063,425 4,998,232 

6,681 6,681 

778,902 778,902 

3,849,008 5,783,815 


Deduct net amount transferred in current year to common stock 
account of Winn-Dixie Stores, Inc. in connection with business 
combinations (net excess of par value of 1,625,000 shares of 
Winn-Dixie Stores, Inc. common stock over capital stock accounts 
of Edens Food Stores, Inc. and Dixie-Home Stores) 

Balance at beginning of year on a pro forma basis 


Add: 


Excess of underlying net assets of subsidiary company at dates 
of acquisition over cost of stock investment therein (80% ac¬ 
quired in prior year and 20% in current year but not previously 
included in consolidated statements—note 2) 

Excess of net proceeds from sales of common stock of Winn-Dixie 
Stores, Inc. (6,638 and 357,764 shares, respectively) over the par 
value thereof 

Total additions 


Deduct: 

Amount transferred to common stock account in connection with 
3 for 1 common stock split by Winn-Dixie Stores, Inc. 

Expenses in connection with business combinations 
Balance at end of year (on a pro forma basis at June 25, 1955) 


125,000 

3,724,008 

125,000 

5,658,815 

1,096,402 

_ 

139,662 

1,236,064 

4,960,072 

877,193 

877,193 

6,536,008 

24,072 

2,812,000 

$ 4,936,000 

3,724,008 


See accompanying notes (1 to 7, inclusive) to consolidated financial statements. 

‘The comparative figures for the year ended June 25, 1955 include the figures on a pro forma 
basis of predecessor companies (see note 1 to consolidated financial statements), the businesses 
of which were combined with that of Winn-Dixie Stores, Inc. during the year (53 weeks) ended 
June 30, 1956. 
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Notes to Consolidated Financial Statements 


WINN-DIXIE STORES, INC. AND SUBSIDIARIES 
JUNE 30, 1956 


(1) BUSINESS COMBINATIONS: 

As of June 27, 1955 and November 14, 1955, respectively, the businesses, 
assets and liabilities of Edens Food Stores, Inc. and Dixie-Home Stores 
were combined with those of Winn-Dixie Stores, Inc. (the surviving cor¬ 
poration). In connection with these combinations, Winn-Dixie Stores, Inc. 
issued 1,625,000 shares of its common stock to said companies which dis¬ 
tributed such stock to their stockholders. 

Accordingly, the consolidated financial statements for the year (53 weeks) 
ended June 30, 1956 include the stockholders' equities and operating re¬ 
sults of such predecessor companies for the periods prior to the respective 
dates of combination. 

(2) INVESTMENT IN SUBSIDIARY NOT CONSOLIDATED AT JUNE 25, 1955: 

As of April 30, 1955, Winn-Dixie Stores, Inc. acquired 80% of the total out¬ 
standing capital stock of a subsidiary company. Such subsidiary company 
was not included in the consolidated financial statements for the year 
ended June 25, 1955. The operations of the subsidiary for the 8 weeks 
ended June 25, 1955 resulted in a loss of $861 (after minority interest) 
and, on September 1, 1955, its only operating plant was destroyed by 
fire; the plant was insured to the extent that a substantial profit was real¬ 
ized. During the year (53 weeks) ended June 30, 1956, the parent company 
acquired the remaining 20% of the total outstanding capital stock of this 
subsidiary. Accordingly, such subsidiary is included in the consolidated fi¬ 
nancial statements for the current fiscal year. 

(3) PROFIT-SHARING RETIREMENT PROGRAMS: 

During the year (53 weeks) ended June 30, 1956, there were in effect two 
trusteed profit sharing retirement programs for the benefit of eligible em¬ 
ployees of the companies, the entire cost of which was borne by the re¬ 
spective companies. One program, inaugurated by Winn-Dixie Stores, Inc. 
and subsidiaries, was for the benefit of employees other than those who 
were formerly employees of Dixie-Home Stores. This program provided for 
annual contributions by the companies equal to 15% of the total compen¬ 
sation paid to the participants during the fiscal year; the contributions, 
however, could not exceed 10% of the consolidated net earnings for such 
fiscal year before deducting such contributions and before any provision 
for taxes on income, and could not exceed 50% of the consolidated net 
earnings for such fiscal year before deducting such contributions and be¬ 
fore any provision for taxes on income but after deducting an amount 
equal to a specified return on the parent company's outstanding common 
stock. No past service benefits were provided under the plan. 

The other program was inaugurated by Dixie-Home Stores and was for the 
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Notes to Consolidated Financial Statements, Cont. 


benefit of the parent company's employees who were formerly employed 
by Dixie-Home Stores. Under the terms of this plan, one-half of the con¬ 
tributions were allocable to its participating employees who would have 
been eligible, in at least one year, to participate in the plan had it been 
in effect from December 31, 1939 through December 29, 1951. 

During the year (53 weeks) ended June 30, 1956, the contributions to the 
programs, included among the operating and administrative expenses, 
amounted to $1,803,955. 

The two programs were merged as of July 1, 1956, with the program origi¬ 
nally inaugurated by Winn-Dixie Stores, Inc. (after certain revisions), sur¬ 
viving. While the companies expect to continue the merged program indef¬ 
initely, the right to modify, amend or terminate it has been reserved. In 
the event of termination, the entire amount theretofore contributed under 
the programs must be applied to the payment of benefits to participants 
or their beneficiaries. 

(4) DEFERRED FEDERAL INCOME TAXES: 

As permitted by the Internal Revenue Code of 1954, the companies, with 
minor exception, have adopted alternative methods of depreciation for 
income tax purposes with respect to additions to property, plant and equip¬ 
ment subsequent to June 26, 1954, but have continued to use the straight- 
line method (except as to improvements to leased premises) for general 
accounting purposes. The companies have charged income and credited 
"deferred Federal income taxes" with an amount equivalent to 50% (the 
estimated future tax effect) of the excess of depreciation claimed for tax 
purposes over that charged in the accounts. It is intended that appropri¬ 
ate portions of this provision ($153,000 in the current year) will be re¬ 
stored to income in years when depreciation based on the alternative meth¬ 
ods will be less than that computed on the straight-line method. 

(5) EMPLOYEE STOCK PURCHASE PLAN: 

Under an employee stock purchase plan adopted in 1952 and amended in 
1954, 6,638 shares of the parent company's common stock were sold dur¬ 
ing the current year at a price equal to 95% of the last reported sales 
price on the New York Stock Exchange during the calendar month imme¬ 
diately preceding the purchase. At June 30, 1956, 17,598 shares were re¬ 
served for sale under the plan. 

(6) RESTRICTIONS ON DIVIDENDS: 

The indentures relating to the sinking fund debentures impose restrictions as 
to dividends (except stock dividends) on capital stock of the parent com¬ 
pany and other distributions to stockholders beyond stated limits. Under 
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Notes to Consolidated Financial Statements, Cont 


the most restrictive provisions, which are contained in the indenture re¬ 
lating to the 3%% series due 1976, the earnings retained and invested 
in the business at June 30, 1956 are restricted to the extent of $17,295,799 
as to the payment of cash dividends or other distributions to stockholders. 

(7) COMMITMENTS AND CONTINGENCIES: 

(a) The companies rent the majority of the premises occupied, in some in¬ 

stances from companies owned by controlling stockholders. At June 
30, 1956, there were in effect 380 leases extending beyond three years 
from that date. The rentals under such leases for the fiscal year 1957 
aggregate $3,396,959 plus, in some instances, real estate taxes and 
other expenses, or increased amounts based on percentages of sales; 
of such aggregate, $859,139 relates to leases extending beyond 1966. 

(b) During the year ended June 25, 1955, the parent company disposed of 

one of its subsidiaries for a total consideration of a specified number 
of shares of common stock of the acquiring corporation to be received 
in specified annual amounts subject to certain contingencies; another 
subsidiary was disposed of during the current year for a cash consid¬ 
eration to be received in specified annual amounts subject to certain 
contingencies. The consideration received in the year ended June 25, 
1955 resulted in gain of $515,723, which was included in the state¬ 
ment of consolidated earnings for that year; the consideration received 
in the current year resulted in gain of $347,094, which is included in 
the statement of consolidated earnings for the current year. The aggre¬ 
gate maximum additional consideration which might be received in the 
fiscal years 1957 to 1960, inclusive, on the basis of the quoted market 
value at June 30, 1956 of the stock referred to above, would result in 
additional gain, before income taxes, of $1,125,000. 

(c) Under an agreement entered into in July 1956, the parent company is 

committed to acquire the business and operating assets of a chain of 
retail food stores located in an adjoining trade area for a cash 
consideration of approximately $3,500,000. 
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ACCOUNTANTS' REPORT ^ 



Peat, Mabwick. Mitchell 8 c Co. 

ACCOUNTANTS AND AUDITORS 
FULTON NATIONAL BANK BUILDING 
ATLANTA 3, OEOBOIA 


comtincntal Iu»o»l 


»outm A«catc« 


ACCOUNTANTS 1 REPORT 


The Stockholders and the Board of Directors 
Winn-Dixie Stores, Inc.: 


We have examined the consolidated balance sheet 
of Winn-Dixie Stores, Inc. and subsidiaries as of June 30, 
1956 and the related statements of consolidated earnings, 
capital in excess of par value of capital stock, and earn¬ 
ings retained and invested in the business for the year 
then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly in¬ 
cluded such tests of the accounting records and such other 
auditing procedures as we considered necessary in the cir¬ 
cumstances. 


In our opinion, the accompanying consolidated 
balance sheet and statements of consolidated earnings, 
capital in excess of par value of capital stock, and earn¬ 
ings retained and invested in the business present fairly 
the financial position of Winn-Dixie Stores, Inc. and sub¬ 
sidiaries at June 30, 1956 and the results of their opera¬ 
tions for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent 
with that of the preceding year. 

Atlanta, Georgia 

August 27, 1956 
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■H/ime OUR CUSTOMER’S DOLLAR WENT... 



To farmers, 
manufacturers and 
producers for 
merchandise and 
supplies 


Dividends paid 
to stockholders 
as return on 
their investment 


Re-invested in 
business for 
improvements 
and expansion 


To tax collectors 
Federal. State. 
County and City 


To defray all 
other operating 
expenses—rent. 

utilities, 
advertising, etc. 


To employees for 
wages, salaries 
and benefits 
















WINN-DIXIE STORES, INC. ) 
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JAMES E. DAVIS, Chairman 

Winn-Dixie Stores, Inc., Jacksonville, Florida 

A. D. DAVIS, 

President Winn-Dixie Stores, Inc., Jacksonville, Florida 
M. AUSTIN DAVIS, 

Executive Vice-President Winn-Dixie Stores, Inc., Miami, Florida 
TINE W. DAVIS, 

Vice-President Winn-Dixie Stores, Inc., Montgomery, Alabama 
J. P. WILLIAMSON, 

Vice-President Winn-Dixie Stores, Inc., Greenville, South Carolina 
M. S. MERRITT, 

Vice-President Winn-Dixie Stores, Inc., Greenville, South Carolina 

R. E. EBERT, 

Winn-Dixie Stores, Inc., Greenville, South Carolina 

S. R. MARKS, 
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W. R. LOVETT, 

President Suwannee Steamship Co., Jacksonville, Florida 
JAMES J. LOVE, 

Farmer and President Love Leaf Tobacco Co., Quincy, Florida 
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WINN-DIXIE COVERS DIXIE! 




































DOWN 


Winn-Dixie pays tribute to Textiles, 
a great industry, for its contribution 
to the South's industrial progress. 






